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» Cement is the 3" most utilized product
on earth, ranking only behind water and
electricity.

> World cement demand is in excess
of 2.2 billion tons. China® produces
1.4 billion of that.

*Fact: China produced about 2.5 million tons in 1950.

Sourcs: USGS {Converted to Short Tons)
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Since 1977, U.S. Portland Cement
consumption has grown an average
of 5.7%* per year.

*Compounded annual growth rate.

Source; USGS




» Portland Cement consumption per capita is currently
slightly more than 0.4 metric tons in the U.S,
(slightly more than 2 cubic yards of concrete per
person).

Poritand Cement Consumption per Capita

Metric Tons
0.42¢

0.360

That’s also been increasing....

Source: Portland Cement Association

» The largest increases in cement intensity™ in the last
20 years has been in public works and residential
construction.

Apparent Use of
Portland Gement by Market
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*Defined as tons consumed per million dollars spent (in constant 1296 dollars).




Portland Cement Shipped by Customer Type
in 2005 (Last Year Available)

Customer Type Quantity*  Percent of Total
Ready Mix Concrete 90,300,000 74%
Concrete Products 16,800,000 13.8%
Contractors 7,380,000 6%
Building Material Dealers 3,630,000 3%
Oil Well, Mining, Waste 2,340,000 1.9%
Govt. and Miscellanaous 1,870,000 1.67%
Total 122,000,000

*Metrlc Tons

Seurce: USGS

> Texas, California and Florida Consume
One-Third of the Total U.S. Consumption
(Short Tons).”

B= Texas 16.7 Million
2. California  15.5 Million
>£ Florida 11.4 Million
TOTAL 43.6 Million

*Based on 2006 USGS Totals




Just In.....

» In 2007, Texas cement shipments increased by
1.4%; Florida’s fell by 29%; and California fell
13.4%. That’s still 31.5% of total U.S. Consumption
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Texas /W
y 17.1 Million ,

California Florida
13.43 Million  8.09 Million

Source: USGS and Texas State Tax Reports

Remember the Per Capita Consumption for

20067
U.S. .41 Per Person
Texas .71 Per Person

California .36 Per Person
Florida 42 Per Person

Xb Pl




» Texas' annual demand for cement is
expected to rise to 24 million tons by 2030.

» Current capacity is 11 million tons with 2.4
million under construction (TXI and Cemex)

What Will Drive Demand in Texas?




Texas Will Add 10 Million New People by 2030

Table 1. Projected U.S. and Texas Populations (Millions)

[ 2005 | 2010 | 2015 | 2020 | 2025 | 2030

LS. Census Burcau®:

322.4

Uniled States 2955 | 308.9 335.8 | 3494 | 3636
Texas 229 | 246 | 2606 ) 286 ) 309 333
Texas Stale Demogr&pher‘

'50 Percent Jmmi lgmtzon

= Scenaria

2005

Demographer’s Average
= Average Increase from -

* Equal to 1990-2000 Rate

» Steve Murdock (the Texas State Demographer) predicts
Texas will add 5,832,161 new jobs by 2030.

> The U.S. Census Bureau believes it will be 4,503,418.

Table 3, Texas Employment Projeciions
Based on Projected Population

5. Census Bureau

22, 923 503':

2010 | 24,648,888 | ~.'10,533,620 .1 " 798,811
2015 { 26,585,801 | ~11,361,353 ** | 11,626,544
2020 | 28,634,896 12,237,027 2,502,218
2025 | 30,865,134 13,190,111 3,455,303
2030 | 33,317,744 14,238,226 4,503,418
Texas State Demaographicr
9,734,808 "
- 10,754,153 1,019,345
5 | 27,650,568 11,816,3775 | 2,081,569
| 720,331.673 | 12,962,139 | 3,227,330
| 33,245,883 14,207,516 :
36427031 0 15:566,969 S

Demographer

Sources 8. Censiss Bureau, Texas State Bata Center am! Ofﬂce of tha S!ate ':_




Where in Texas are these People Going to Live?
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